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REPUBLIC LAGUN MACHINE TOOL CO.

WE ARE PLEASED TO QUOTE FOR YOUR CONSIDERATION, OUR MEGA VERTICAL KNEE MILL

MODEL:
MVM-2

OUTSTANDING FEATURES

MECHANICAL INFINITE VARIABLE SPEED HEAD

FULL HORSEPOWER AT ANY RPM WITH "CONSTANT POWER" MAIN MOTOR
R-8 SPINDLE TAPER

INFINITE SPEED RANGE OF UP TO 4,500 RPM

3.38" (85 MM) QUILL HARDENED & GROUND

HARDENED & GROUND WAYS WITH TURCITE BEARING SURFACE

FLOOD COOLANT SYSTEM

ALL LEADSCREWS ARE THREAD ROLLED AND GROUND

MEGA VERTICAL KNEE MILL MODEL MVM-2



REPUBLIC LAGUN MACHINE TOOL CO.

FEATURES

HEAD

TWO SPEED RANGES CONSISTING OF 3 HP (2.2 KW),
CONSTANT HP, MECHANICAL INFINITE VARIABLE
SPEEDS, REACHES FULL HORSEPOWER OVER ALL SPEED
RANGES OF LOW 60 TO 500 - HIGH 500 TO 4,500 RPM.
THIS HEAD CAN REACH 287 FT-LBS (389 NM) OF TORQUE.

SPECIAL HIGH PERFORMANCE TRANSMISSION BELT.
THE HEART OF OUR MECHANICAL INFINITE VARIABLE
SPEED MILLING HEAD USES THE SAME HI-TECHNOLOGY
FOUND IN THE CONTINUOQUSLY VARIABLE
TRANSMISSION OF THE LATEST HYBRID AUTOMOBILES.

THE QUILL 3.38” (85 MM) IS HARD CHROMED WITH A
PRECISION GROUND RACK. EXAMPLE OF MVM HEAD

SPINDLE TAPER IS R-8.

THE HEAD ASSEMBLY CAN BE TILTED FRONT-TO-BACK
45° AND SWIVELED RIGHT-TO-LEFT 90°. ANGULAR
SETTINGS EMPLOY WORM AND GEAR.

RAM/HEAD ASSEMBLY CAN BE EASILY ROTATED A FULL
360°.

MASSIVE RAM FEATURES 19" (483 MM) OF BEARING
LENGTH AND 22" (563 MM) OF TRAVEL.

MVM QUILL

ALL LEAD SCREWS ARE THREAD ROLLED AND
PRECISION GROUND.

MVM RAM & HEAD

MEGA VERTICAL KNEE MILL MODEL MVM-2



REPUBLIC LAGUN MACHINE TOOL CO.

TABLE & SADDLE

= TABLE & SADDLE LOCKS (1) ARE CONVENIENTLY
LOCATED IN FRONT OF THE MACHINE. HANDLES ARE
SPRING LOADED TO ALLOW REPOSITIONING ONCE
LOCKED.

=  THET.5" (292 MM) WIDE KNEE HAS DOVETAIL WAY
GUIDES. WAYS ARE HARDENED AND GROUND.

= THE SADDLE HAS A FULL 20” (510 MM) OF BEARING
LENGTH SUPPORTING THE TABLE, ALLOWING WORK-
PIECE WEIGHTS UP TO 661 LBS (300 KGS).

»  BASE CHIP PAN. (2)

= THE ONE-SHOT LUBRICATION SYSTEM PROVIDES
OILTO ALL SLIDING SURFACES, NUTS, AND LEAD
SCREWS.

=  ANTI-FRICTION TURCITE TYPE BEARINGS SURFACE
MATERIAL IS USED THROUGHOUT THE MACHINE.

= AFLOOD COOLANT SYSTEM IS STANDARD
EQUIPMENT. THE PUMP IS LOCATED ON TOP OF
BASE INSIDE THE COLUMN. THE BASE ACTS AS A
RESERVOIR AND ACCESS IS THROUGH COLUMN
OPENING.

(2)

MVM-2 T-Slot Dimensions

1.26" (32 mm)
0.63" (16 mm)
2.5" (63.5 mm) ;1.06“ (27 mm)
h 4

A 2059 (15mm)

MEGA VERTICAL KNEE MILL MODEL MVM-2



REPUBLIC LAGUN MACHINE TOOL CO.

ELECTRONIC VARIABLE SPEED (EVS) OPTION

HEAD
= EVSSPINDLE POWER VS. STANDARD VARIABLE SPEED

= AT 356 RPM, THE EVS REACHES ITS FULL HORSEPOWER RATING (5
HP (3.7 KW) CONSTANT DUTY RATING) AND PRODUCES 74 FT-LBS
(10 KGM) OF TORQUE, ALLOWING YOU TO MILL, DRILL, AND TAP
MATERIALS OTHER MACHINES CAN BARELY CUT.

SPINDLE DRIVE (EVS DRIVE)
= 5HP (3.7 KW) ELECTRONIC VARIABLE SPEED (EVS) MOTOR WITH
POLYVEE BELT DRIVE ELIMINATES HEAT AND VIBRATION.
REPLACES COG BELT AND MANUAL SPEED CHANGE LINKAGE OF
PULLEY DRIVE SYSTEMS.

= EVSSYSTEM HOUSED IN NEMA TYPE CONTROL BOX WITH POWER
KILL SWITCH.

= SPINDLE SPEED UP TO 5,000 RPM ELECTRONICALLY VARIABLE IN
TWO RANGES WITH LED READOUT.

= CENTRALIZED CONTROL STATION ON HEAD WITH PUSH BUTTON
(FORWARD-REVERSE) FOR THRU-HOLE TAPPING.

= ELECTRONIC AND MANUAL BRAKE FOR RAPID SPINDLE STOP.
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SPINDLE TAPER
= R-8(OPTIONAL #40 NST OR UNIVERSAL 200 OR 300) WITH FOUR
HI-PRECISION CLASS 7 BEARINGS AND THREADED TO ACCEPT
OPTIONAL ERICKSON QUICK-CHANGE NUT ON THE OPTIONAL #40
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Y W-2-EVS - T4 ftflb (10kgm) OF TORQUE AT 356 RPM
T -2 - WITH VARIABLE SPEED (PULLEYS)

POWER & SPEED DIAGRAM
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REPUBLIC LAGUN MACHINE TOOL CO.

CASTINGS

= LAGUN MILLING MACHINES USE A SPECIAL HIGH-STRENGTH GRAY CAST IRON PRODUCED BY THE
MEEHANITE PROCESS. THE CAST IRON'S PHYSICAL AND CHEMICAL PROPERTIES PROVIDE LOW DAMPING
CAPACITY, HIGH MODULUS OF ELASTICITY, AND EXCELLENT WEAR CHARACTERISTICS. THESE CASTINGS ARE
PRODUCED IN ACCORDANCE WITH ASTM A-4874 SPECIFICATIONS WITH THE MATERIAL RANGING FROM A-

4874-40 TO A-7874-45.
ADDITIONAL FEATURES

= PUSH BUTTONS CONVENIENTLY LOCATED AT
CONTROLS STATION; PROVIDES SPINDLE ON/OFF,
COOLANT ON/OFF, AND EMERGENCY STOP.

= COLUMN MOUNTED ELECTRICS (220V OR 440V)

= ADJUSTABLE OVERLOAD SAFETY CLUTCH AND TABLE
STOPS.

MEGA VERTICAL KNEE MILL MODEL MVM-2



REPUBLIC LAGUN MACHINE TOOL CO.

STANDARD EQUIPMENT

SPINDLE TAPER R-8 WITH CLASS 7 HI-PRECISION BEARINGS
BASE SPLASH GUARD-CHIP PAN

RUBBER WAY COVERS

FLOOD COOLANT SYSTEM

DRAW BAR

HARDENED & PRECISION GROUND WAYS

BASIC SERVICE TOOL KIT

LED WORKLIGHT

LEVELING BOLTS & PLATES

3PH/60HZ/220V ELECTRICS (440V ELECTRICS OPTIONALLY AVAILABLE)
OPERATOR'S MANUAL & PARTS LIST

MEGA VERTICAL KNEE MILL MODEL MVM-2



REPUBLIC LAGUN MACHINE TOOL CO.

MACHINE SPECS

MODEL

MAIN MOTOR

MVM-2

3 HP (2.2 KW)

MECHANICAL INFINITE VARIABLE SPEED

60 ~ 4,500 RPM
LOW (60 ~ 500 RPM)
HIGH (500 ~ 4,500 RPM)

HEAD SWIVEL (LEFT & RIGHT)

+90°

HEAD TILT (FRONT & BACK)

+ 45°

DISTANCE FROM SPINDLE CENTER — COLUMN SURFACE

6.25" - 28" (159 - 719 MM)

DISTANCE FROM SPINDLE CENTER — TABLE

4" - 20" (100 - 506 MM)

TRAVELS
X-AXIS TABLE TRAVEL (MANUAL / POWER FEED) 35" /32" (890 / 810 MM)
Y-AXIS CROSS TRAVEL 16" (406 MM)
Z1-AXIS KNEE TRAVEL 16" (406 MM)
RAM TRAVEL 22.04" (560 MM)
TABLE ‘
TABLE SIZE 50" X 10" (1,270 X 254 MM)

NO. OF T-SLOTS

3

T-SLOT SIZE

2.5" X 0.63"” (64 X 16 MM)

MAXIMUM WEIGHT ON TABLE
QUILL

POWER QUILL FEEDS

661 LBS (300 KGS)

0.0015, 0.003, 0.006 IN/REV (0.038, 0.076, 0.15 MM/REV)

SPINDLE TAPER

R-8 / *NST #40

QUILL DIAMETER

3.38" (85.73 MM)

QUILL TRAVEL (MANUAL) Z-AXIS

COLUMN TURRET DIAMETER (GRADUATED)

5" (127 MM)

MACHINE DIMENSIONS

15” (380 MM)

KNEE WIDTH

13.77” (350 MM)

KNEE — COLUMN BEARING LENGTH

31.49” (800 MM)

SADDLE & TABLE BEARING LENGTH

20.07” (510 MM)

RAM & TURRET BEARING LENGTH

17.71" (450 MM)

RAM TOTAL LENGTH

32.82" (835 MM)

PHYSICAL

MEGA VERTICAL KNEE MILL MODEL MVM-2




REPUBLIC LAGUN MACHINE TOOL CO.

MODEL MVM-2
WEIGHT 2,645 LBS (1,200 KGS)
HEIGHT 83.46" (2,120 MM)
WIDTH 65.59” (1,666 MM)
DEPTH 78.11” (1,984 MM)
ELECTRICS (3 PHASE, 60 HERTZ)

(*) OPTIONAL

220 VOLTS / *440 VOLTS

MEGA VERTICAL KNEE MILL MODEL MVM-2




REPUBLIC LAGUN MACHINE TOOL CO.

INVESTMENT

MEGA VERTICAL KNEE MILL MODEL MVM-2

10

SKU NAME QTY PRICE SUBTOTAL
10-MVM-2R8 MEGAMILL VERTICAL KNEE MODEL MVM-2 1| $15,301.00 $15,301.00
+  SPINDLE TAPER: R-8
+  MAIN MOTOR: 3 HP (2.2 KW)
«  SPINDLE SPEED: 60 ~ 4,500 RPM
«  AS PER ABOVE DESCRIPTION
UH150-B015 NT#40 SPINDLE TAPER W/QUILL AND DRAW BAR 1 $1,732.00 $1,732.00
P-1500-B211
P-1500-A039
10-101-117CT CAT#40 SPINDLE TAPER W/HI-PRECISION 1 $3,372.00 $3,372.00
SKU SPECIAL ELECTRICS (NET) QTY PRICE SUBTOTAL
220V ELECTRICS 1 $0.00 $0.00
INCLUDED AS STANDARD)
440V ELECTRICS 1 $0.00 $0.00
480V ELECTRICS 1 $0.00 $0.00
10-UL-001 UL-508A INDUSTRIAL CONTROL PANEL 1 $4,900.00 $4,900.00
NFPA-79 ELECTRICS CERTIFICATION 1 $0.00 $0.00
SKU NAME QTY PRICE SUBTOTAL
HEAD OPTIONS
10-EVS-001A-BM- | 5 HP (3.7 KW) ELECTRONIC VARIABLE SPEED (EVS) HEAD, 1 $5,670.00 $5,670.00
220V 0~4,500 RPM, 220V
10-270-1162 QUILL MOUNTED INCH/METRIC DIGITAL SCALE 1 $638.00 $638.00
10-085-0T10A POWER DRAW BAR, PNEUMATIC, USE WITH STANDARD DRAW 1 $1,263.00 $1,263.00
BAR
(POWER UNIT ONLY) (R8, NST #40, CAT #40)




REPUBLIC LAGUN MACHINE TOOL CO.

C] 10-205-1182-MVM EXTRA DUPLEX 110V, SINGLE PHASE OUTLET $612.00 $612.00
POWER FEEDS
D 10-192-1402 LAGUN LIGHTING, X-AXIS, LONGITUDINAL POWER FEED; 110V $1,257.00 $1,257.00
D 10-192-1403 LAGUN LIGHTING, Y-AXIS, CROSS POWER FEED; 110V $1,257.00 $1,257.00
. **SEE PICTURE ABOVE**
D 10-192-1404 LAGUN LIGHTING, Z-AXIS, VERTICAL KNEE LIFT; TIOV $1,257.00 $1,257.00
. **SEE PICTURE ABOVE**
C] 10-193-X350 SERVO #350 X-POWER FEED, LONGITUDINAL, 110V $2,027.00 $2,027.00
D 10-194-Y350 SERVO #350 Y-POWER FEED CROSS, 110V $2,167.00 $2,167.00
. **SEE PICTURE ABOVE**
C] 10-195-Z350 SERVO #350 Z POWER FEED, KNEE LIFT, 110V $2,200.00 $2,200.00
. **SEE PICTURE ABOVE**
DIGITAL READ-OUTS (DRO)
C] 10-M203-8008 2 AXIS ACU-RITE M203 DIGITAL READ-OUT (D.R.O.) FOR MILLS 16 X $3,708.00 $3,708.00
36
C] 10-M203-8008-Q 3 AXIS ACU-RITE M203 DIGITAL READ-OUT (D.R.0.) W/ QUILL FOR $4,606.00 $4,606.00
MILLS 16 X 36 X 5
. **SEE PICTURE ABOVE**
C] 10-M203-8008-K 3 AXIS ACU-RITE M203 DIGITAL READ-OUT (D.R.0.) W/ KNEE FOR $4,767.00 $4,767.00
MILLS 16 X 36 X 16
. **SEE PICTURE ABOVE**
C] 10-250-8090R(A) 2 AXIS NEWALL NMS800 DIGITAL READ-OUT (D.R.O.) FOR MILLS $2,582.00 $2,582.00

16 X 36

MEGA VERTICAL KNEE MILL MODEL MVM-2
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REPUBLIC LAGUN MACHINE TOOL CO.

. **SEE PICTURE ABOVE**

[ ] 10-255-8090R(C) 3 AXIS NEWALL NMS800 DIGITAL READ-OUT (D.R.0.) W/ QUILL $3,219.00 $3,219.00

FOR MILLS 16 X 36 X 5

. **SEE PICTURE ABOVE**

(] 10-252-8085-RBK | 3 AXIS NEWALL NMS800 DIGITAL READ-OUT (D.R.O.) W/ KNEE $3,219.00 $3,219.00

FOR MILLS 16 X 36 X 16

. **SEE PICTURE ABOVE**
COLLET CHUCKS
[ ] 10-086-1101 SET R-8 COLLETS 1/8" - %" 11 PCS. $512.00 $512.00
[ ] 10-086-1101CR COLLECT RACK FOR R-8 COLLECTS; 16 PCS. $119.00 $119.00
[ ] 10-2496-1120 COLLET RACK FOR R-8 COLLETS; 48 PCS. $165.00 $165.00
] 10-103-1176 COLLET CHUCK W/ SET OF 15 COLLETS FROM 1/8" TO 1", #40 $1,230.00 $1,230.00
/ 0000000
& 0000000
)
P

[ ] 10-103-1176-M #40 100TG COLLET CHUCK W/ 1 SET OF 8 METRIC COLLETS; 6MM, $1,200.00 $1,200.00

8MM, 10MM, 12MM, 14MM, 16MM, 18MM, 20MM.
[ ] 10-100-206-20 1 SET OF 8 COLLETS- METRIC, TO BE USED WITH COLLET CHUCK $829.00 $829.00

100TG; SIZE 0.24 TO 0.79" (6 TO 20 MM).
DRILL CHUCKS
(] 10-125-1M10-1/2 1/2" DRILL CHUCK (KEY TYPE) W/ R-8 SHANK $636.00 $636.00
(] 10-125-1110-5/8 5/8" DRILL CHUCK (KEY TYPE) W/ R-8 SHANK $663.00 $663.00

MEGA VERTICAL KNEE MILL MODEL MVM-2
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REPUBLIC LAGUN MACHINE TOOL CO.

5/ n' 3/ n, -In

MEGA VERTICAL KNEE MILL MODEL MVM-2
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[ ] 10-125-1M10B 1/2" DRILL CHUCK (KEY TYPE) W/ #40 TAPER $612.00 $612.00
. *SEE PICTURE ABOVE**
[ ] 10-140-1M10-5/8 5/8" DRILL CHUCK (KEY TYPE) W/ #40 TAPER $659.00 $659.00
«  *SEE PICTURE ABOVE**
VISES
[ ] 10-125-1M5-A LAGUN 6" ANG LOCK, SWIVEL BASE VISE, 8" OPENING $1,489.00 $1,489.00
N,
7
|
|
[} 10-125-1m15 KURT 6" DX6 ANG LOCK VISE, 9" OPENING (OPT: SWIVEL BASE) $1,172.00 $1,172.00
] 10-22935604 6" VISE SWIVEL BASE FOR KURT VISE $1,103.00 $1,103.00
SHELL MILL ADAPTERS
[ ] 10-089-1104A-1 SHELL MILL ADAPTER IN R-8, %" $252.00 $252.00
(| 10-089-1104A-2 SHELL MILL ADAPTER IN R-8, 1 $270.00 $270.00
. *SEE PICTURE ABOVE**
(] 10-089-1104A-3 SHELL MILL ADAPTER IN R-8,1 %" $289.00 $289.00
+  *SEE PICTURE ABOVE**
(] 10-089-1104B-1 SHELL MILL ADAPTER IN # 40 TAPER, %" $365.00 $365.00
. *SEE PICTURE ABOVE**
[ ] 10-089-1104B-2 SHELL MILL ADAPTER IN # 40 TAPER, 1” $365.00 $365.00
+  *SEE PICTURE ABOVE**
[ ] 10-089-1104B-3 SHELL MILL ADAPTER, #40 TAPER, 12" $400.00 $400.00
. *SEE PICTURE ABOVE**
[ ] 10-088-1102B-1 1SET END MILL HOLDERS-#40 TAPER; 7 PC; 1/8”, 1/4", 3/8",1/2", $2,808.00 $2,808.00




REPUBLIC LAGUN MACHINE TOOL CO.

RIGHT ANGLE ATTACHMENTS

INDEX PLATES

D 10-127-1112A RIGHT ANGLE ATTACHMENT,; R-8 $1,869.00 $1,869.00
\@ @
,.j
o
)
C] 10-127-1112B RIGHT ANGLE ATTACHMENT; #40 TAPER (3 3/8" QUILL) $3,121.00 $3,121.00
. **SEE PICTURE ABOVE**
ARBORS
C] 10-130-1114A 1" ARBOR, 18-1/4" LONG WITH BUSHINGS AND R-8 $1,020.00 $1,020.00
%N) P
D 10-130-1114B 1" ARBOR, 18-1/4" LONG WITH BUSHINGS AND #40 $1,020.00 $1,020.00
. **SEE PICTURE ABOVE**
C] 10-129-1M13A ARBOR SUPPORT W/1" ARBOR 9" -R8 $1,401.00 $1,401.00
RISER BLOCKS
C] 10-145-1135A 6" RISER BLOCK $2,851.00 $2,851.00
E] 10-147-1136A 8” RISER BLOCK $3,065.00 $3,065.00
ROTARY TABLES
C] 10-179-1122 ROTARY TABLE; 8" DIAMETER HORIZONTAL/VERTICAL WITH $1,891.00 $1,891.00
INDEX PLATES
C] 10-179-1120 ROTARY TABLE; 10” DIAMETER HORIZONTAL/VERTICAL WITH $2,186.00 $2,186.00
INDEX PLATES
C] 10-181-1125 ROTARY TABLE; 12" DIAMETER HORIZONTAL/VERTICAL WITH $2,449.00 $2,449.00

SLOTTING ATTACHMENT

MEGA VERTICAL KNEE MILL MODEL MVM-2
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REPUBLIC LAGUN MACHINE TOOL CO.

C] 10-149-1140N- PRECISION-SLOTTING ATTACHMENT, STROKE: 5" (125 MM); 5/8" $6,489.00 $6,489.00
ASSY-B TOOL CAPACITY.
. 3 SLOTTING BARS (6MM, 8MM, TOMM)
. FLANGE B MOUNTING KIT
Mounting with flange B
q
L3 I &
li I
SAFETY ACCESSORIES
C] 10-ART E4 C.M. SPINDLE SAFETY GUARD W/ MICRO SWITCH $1,166.00 $1,166.00
C] 10-121-1106 CLAMP KIT AND STUD SET 52 PCS. 5/8" T SLOTS $430.00 $430.00
ADJUSTABLE TAILSTOCK
C] 10-180-1121 TAILSTOCK FOR 10” TABLE $1,770.00 $1,770.00
1 - - ’—
?. ®
2\
C] 10-182-1126 TAILSTOCK FOR 12" TABLE $2,084.00 $2,084.00
. **SEE PICTURE ABOVE**
OTHER ACCESSORIES
C] 10-166-1163 PRECISION BALL SCREWS FOR X & Y AXES $6,064.00 $6,064.00
D 10-164-1100C AUTO LUBRICATION SYSTEM $3,077.00 $3,077.00
. RECOMMENDED FOR BALL SCREWS
C] 10-388AA QUICK INDEX QUILL DOWN FEED HANDLE $245.00 $245.00
D 10-402Q QUICK POSITION DOWN FEED QUILL STOP $110.00 $110.00

MEGA VERTICAL KNEE MILL MODEL MVM-2
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REPUBLIC LAGUN MACHINE TOOL CO.

SKU TRANSPORTATION (NET) QTY | PRICE | SUBTOTAL
10-USP-1200 WOOD SKID W/ MACHINE WRAPPED IN PLASTIC. (NET) 1| $355.00 $355.00
10-EFC-1200-C COMPLETELY ENCLOSED WOOD CRATE 1 $0.00 $0.00
SHIPPING SHIPPING TO CUSTOMER FACILITY 1| $1,900.00 $1,900.00

SHIPPING IS DAP AT DOCK. UNLOADING AND RIGGING
ARE NOT INCLUDED

Steve Horubek

July 20, 2026
Steven Hornbek

Central West Regional Sales Manager

310 8701205 stevenh@lagun.com

*OTHER DRO SYSTEMS ARE AVAILABLE UPON REQUEST. PLEASE REFER TO OUR VERTICAL MILL PRICE LIST FOR ADDITIONAL
OPTIONS AND ACCESSORIES.

MACHINE + ACCESSORIES: $17,556.00

MEGA VERTICAL KNEE MILL MODEL MVM-2
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TERMS & CONDITIONS:

1. PRICES QUOTED ARE FOB HARBOR CITY, CA PREPARED FOR DOMESTIC SHIPMENT.

2. PLEASE NOTE THAT ALL PURCHASE ORDERS AND PAYMENTS MUST BE MADE OUT TO REPUBLIC
LAGUN MACHINE TOOL CO.

3. DELIVERY: STOCK (SUBJECT TO PRIOR SALE) OR TO APPROXIMATELY 60-90 DAYS AFTER RECEIPT OF
FORMAL P.O. AND DOWN PAYMENT.

4.  TERMS: 30% DOWN PAYMENT, BALANCE NET 30 DAYS OAC.

5. TARIFFS: WE RESERVE THE RIGHT TO ADJUST THE TARIFF AMOUNT CHARGED, UP OR DOWN,
DEPENDING ON THE ACTUAL TARIFF AMOUNT ACCESSED BY USA CUSTOMS. THIS REVISED AMOUNT
WILL BE REFLECTED ON THE FINAL INVOICE.

6. WARRANTY ONE YEAR OR 2,000 HOURS FROM DATE OF INSTALLATION, (SINGLE SHIFT) WHICHEVER
OCCURS FIRST.

7. TRAINING: START-UP & BASIC TRAINING ON FUNDAMENTALS AT CUSTOMER SITE BY LAGUN (OPTIONAL
CHARGE), OR TWO (2) WORKING DAYS FREE AT OUR HARBOR CITY-CALIFORNIA PLANT (AIR TICKET
AND PER DIEM EXPENSES TO BE PAID BY END USER). EXTRA TRAINING BASED ON $185 PER HOUR
PLUS AIRFARE & EXPENSES.

8. ELECTRICS: THE MACHINE OFFERED IN THIS QUOTATION IS EQUIPPED WITH FACTORY STANDARD
ELECTRICS DEEMED SUITABLE FOR GENERAL PURPOSE USE AND DOES NOT PURPORT TO MEET ANY
PARTICULAR STANDARD OR CODE UNLESS SPECIFICALLY STATED. IN THE INSTANCE WHERE
ELECTRICS OTHER THAN THE FACTORY'S STANDARDS ARE REQUESTED, PLEASE CONTACT US AND WE
WILL QUOTE ACCORDINGLY.

9. ANY ORDER RESULTING FROM THIS PROPOSAL IS SUBJECT TO REPUBLIC-LAGUN MACHINE TOOL CO.
TERMS & CONDITIONS #R-L CNC/TC-08 WHICH ARE INCORPORATED IN THIS PROPOSAL. (SEE PAGE 18)

10.  SAFETY:

A. REPUBLIC LAGUN HAS AVAILABLE CERTAIN SAFETY SHIELDS AND GUARDS APPLICABLE TO OUR
MACHINES THAT WE BELIEVE MAY MEET THE INTENT OF OSHA AND THAT MAY BE APPROPRIATE FOR YOUR
APPLICATION. PLEASE CONTACT US FOR STYLES, TYPES, AND PRICING.

B. CUSTOMER NEEDS TO CHECK WITH LOCAL OSHA CODES TO ENSURE COMPLIANCE.

C. SAFEGUARDING FOR PROTECTION AT THE POINT OF OPERATION CAN ONLY BE DESIGNED AND
CONSTRUCTED WHEN THE PARAMETERS OF THE PARTICULAR APPLICATION HAVE BEEN DETERMINED. AS A
RESULT, ANSI B-11 SAFETY STANDARDS STATES: “IT SHALL BE THE RESPONSIBILITY OF THE END-USER (BUYER)
TO PROVIDE AND ENSURE THE USE OF A GUARD, GUARDING DEVICE, AWARENESS BARRIER, AWARENESS
DEVICE OR SHIELD."

1. PRICES ARE VALID FOR 30 DAYS.

2. PRICES AND SPECIFICATIONS ARE SUBJECT TO CHANGE WITHOUT NOTICE.

3. LAGUN ACCEPTS NO RESPONSIBILITY FOR ANY POSSIBLE PRINTING OR TYPING ERRORS AND
RESERVES THE RIGHT TO INCLUDE ANY MODIFICATION TO THE CHARACTERISTICS OF THE PRODUCTS
WITH NO PRIOR NOTICE.

4. INTHIS CONFIGURATION, THERE ARE PICTURES OF SOME ACCESSORIES THAT ARE NOT STANDARD.

*OTHER OPTIONS AND ACCESSORIES ARE AVAILABLE UPON REQUEST.



REPUBLIC LAGUN MACHINE TOOL CO.
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TERMS AND CONDITIONS OF SALE

GENERAL

THESE TERMS AND CONDITIONS OF SALE AND ANY ATTACHMENTS GOVERN THE SALE OF THE PRODUCTS PURCHASED
HEREUNDER AND PREVAIL OVER ANY CONFLICTING OR INCONSISTENT TERMS AND CONDITIONS APPEARING ON ANY
PURCHASE ORDER SUBMITTED BY THE BUYER. THE SELLER'S ACKNOWLEDGEMENT AND ACCEPTANCE OF THE BUYER'S
PURCHASE ORDER IS EXPRESSLY MADE CONDITIONAL ON ASSENT TO THESE TERMS AND CONDITIONS OF SALE. NO
CHANGE OR MODIFICATION OF THESE TERMS AND CONDITIONS OF SALE SHALL BE VALID OR BINDING ON EITHER
PARTY, UNLESS ANY AND ALL CHANGES ARE SUBMITTED IN WRITING AND SIGNED BY AN AUTHORIZED REPRESENTATIVE
OF EACH PARTY.

ACCEPTANCE OF ORDERS

ALL ORDERS ARE SUBJECT TO CREDIT APPROVAL AND ACCEPTANCE BY THE SELLER AT IT'S MAIN OFFICE, OR AT THE
SUPPLYING FACTORY, WHICHEVER SHALL BE THE PLACE OF PERFORMANCE. ALL OTHERS MUST CLEARLY STATE THE
NAME AND ADDRESS OF PURCHASER, SHIPPING INSTRUCTIONS AND ALL PRODUCT OR SERVICE SPECIFICATIONS,
WHICH THE SELLER IS EXPECTED TO COMPLY. THE SELLER'S PURCHASE ORDER ACKNOWLEDGEMENT CONSTITUTES
ACCEPTANCE OF THE BUYERS PURCHASE ORDER UPON THE TERMS AND CONDITIONS SPECIFIED IN THE
ACKNOWLEDGEMENT AND THESE TERMS AND CONDITIONS OF SALE.

PRICES

THE PROPOSAL PRICES AND SPECIFICATIONS ARE FOR ACCEPTANCE WITHIN THE PERIOD OF 60 DAYS FROM THE DATE
OF THIS PROPOSAL. ALL PRICES ARE DDP PORT OF ENTRY IN THE UNITED STATES, UNLESS OTHERWISE STATED IN THE
PROPOSAL. THE PRICES ARE SUBJECT TO CHANGE WITHOUT NOTICE TO THE BUYER AT ANY TIME PRIOR TO ACCEPTANCE
OF THE BUYER'S ORDER BY THE SELLER'S HOME OFFICE OR FACTORY. IF NORMAL CONDITIONS PREVAIL, PRICE
INCREASES BEYOND THE SELLER'S CONTROL AS A RESULT OF CURRENCY RATE FLUCTUATIONS OF THE DOLLAR, SHALL
BE PASSED ON TO THE BUYER AND THE SELLER SHALL HAVE THE RIGHT TO CANCEL THIS AGREEMENT IN THE EVENT THE
BUYER IS UNWILLING TO ACCEPT SUCH INCREASE. THE PRICES BECOME FIRM UPON THE SELLER'S ACCEPTANCE OF THE
BUYER'S ORDER, EVIDENCED BY THE SELLER SENDING ITS ACKNOWLEDGEMENT FORM TO THE BUYER. THE
PREPAYMENT OF FREIGHT BY THE SELLER WILL NOT CONVERT THIS AGREEMENT TO F.O.B. DESTINATION. RATHER, THE
SELLER WILL BE CONSIDERED TO HAVE ADVANCED THE FREIGHT CHARGES ON BEHALF OF THE BUYER. THE PRICES ARE
BASED UPON THE SHIPMENT OF THE PRODUCTS WITHIN THE UNITED STATES.

TAXES

THE PRICES STATED ARE EXCLUSIVE OF FEDERAL, STATE, LOCAL SALES, USE, EXCISE, VALUED ADDED AND/OR SIMILAR
TAXES. HOWEVER, THE PRICES ARE INCLUSIVE OF THE UNITED STATES IMPORT DUTY TAXES. SUCH TAXES IMPOSED ON
THE SELLER OR WHICH THE SELLER HAS A DUTY TO COLLECT IN CONNECTION WITH THE SALE OR DELIVERY OF THE
PRODUCTS DESCRIBED ON ANY ATTACHMENT SHALL BE PAID BY THE BUYER AND WILL APPEAR AS SEPARATE ITEMS ON
THE INVOICE.

MACHINE DELIVERY

UNLESS OTHERWISE STATED WITHIN THE PROPOSAL, THE QUOTED MACHINE'S DELIVERY FOR THE BUYER'S
ACCEPTANCE AT THE MANUFACTURER'S FACILITY IS 14 TO 16 MONTHS. THE DELIVERY IS SUBJECT TO CREDIT APPROVAL,
MACHINE CONTENT AND PRIOR SALES. THEREFORE, ALL DELIVERY SCHEDULES MUST BE RECONFIRMED AT THE TIME
OF ORDER PLACEMENT. ANY PROPOSED SHIPMENT DATE IS AN ESTIMATE AND NOT A GUARANTEE OF A PARTICULAR
DELIVERY DATE. THE BUYER IS RESPONSIBLE FOR THE INSURANCE, TRANSPORTATION AND ANY DAMAGES, WHICH MAY
HAVE BEEN CAUSED AFTER EQUIPMENT HAS LEFT THE F.O.B. POINT. THE BUYER IS ALSO RESPONSIBLE FOR THE
UNPACKING AND ERECTION EQUIPMENT AFTER DELIVERY. THE SELLER WILL MAKE EVERY REASONABLE EFFORT TO
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MEET ANY DELIVERY DATES QUOTED; HOWEVER, THE SELLER WILL NOT BE LIABLE FOR ANY SPECIAL INCIDENTAL OR
CONSEQUENTIAL DAMAGES RESULTING FROM DELIVERY DELAYS OR INABILITY TO DELIVER. THE BUYER'S ACCEPTANCE
OF GOODS DELIVERED HEREUNDER SHALL CONSTITUTE A COMPLETE WAIVER OF ANY AND ALL CLAIMS, WHICH THE
BUYER MAY HAVE AGAINST THE SELLER FOR DAMAGES, COSTS OR EXPENSES RESULTING FROM LATE DELIVERY OF THE
GOODS. THE BUYER SHALL ASSUME ALL RISK AND LIABILITY FOR LOSS OF DAMAGE AFTER DELIVERY TO THE CARRIER.

PAYMENT TERMS

THE PAYMENT TERMS, UNLESS OTHERWISE STIPULATED, ARE DESCRIBED HEREIN. INVOICES PAST DUE ARE SUBJECT TO
A 3% PER MONTH SERVICE CHARGE. THE BUYER SHALL REFRAIN FROM MAKING ANY UNAUTHORIZED DEDUCTIONS
FROM PAYMENTS TO THE SELLER. THE FOLLOWING ARE THE PAYMENT TERMS:

THE FOLLOWING PAYMENT TERMS ARE APPLICABLE TO MACHINES OVER $500,000:
-30% DOWN PAYMENT WITH THE BUYER'S FORMAL PURCHASE ORDER

-30% AT THE START OF PURCHASING OF MATERIALS FOR MANUFACTURING

-20% AT THE START OF THE MACHINE ASSEMBLY

-10% UPON APPROVAL TO SHIP TO THE BUYER'S FACILITY

-5% UPON RECEIPT OF THE MACHINE AT THE BUYER'S FACILITY

-5% NET 30 DAYS FROM INSTALLATION

IF AT ANY TIME THE SELLER DETERMINES THAT THE FINANCIAL CONDITION OF THE BUYER DOES NOT JUSTIFY THE
TERMS OF PAYMENT EXTENDED HEREIN, THE SELLER MAY REQUIRE FULL OR PARTIAL PAYMENT IN ADVANCE OR SHALL
HAVE THE RIGHT TO CANCEL ANY PURCHASE ORDER AND SHALL RECEIVE REIMBURSEMENT FOR IT'S REASONABLE AND
PROPER CANCELLATION CHARGES. THE SELLER SHALL HAVE THE RIGHT TO CANCEL ANY PURCHASE ORDER IN THE
EVENT OF BANKRUPTCY, VOLUNTARY OR INVOLUNTARY, OR INSOLVENCY PROCEEDINGS BROUGHT AGAINST THE BUVYER,
OR IF THE BUYER MAKES AN ASSIGNMENT FOR THE BENEFIT OF CREDITORS.

CANCELLATION

ACCEPTED ORDERS MAY NOT BE CANCELLED UNLESS AGREED TO IN WRITING. WHERE THERE IS A CANCELLATION, THE
BUYER WILL BE SUBJECT TO PAYMENT OF ALL COSTS, EXPENSES AND CANCELLATION CHARGES BASED ON FOLLOWING:

- CANCELLATION OF THE MACHINE(S), ACCESSORIES AND OR PARTS AFTER THE AUTHORITY TO PROCEED AND WITHIN
THE 1ST MONTH WILL BE SUBJECT TO A CHARGE PAYABLE BY THE BUYER OF 18% AND FOR EACH ADDITIONAL WEEK
THEREAFTER A CHARGE OF 3% WILL BE CHARGED TO THE BUYER.

- THIS CANCELLATION LIABILITY REFLECTS THE TOTAL PERCENTAGE OF THE BUYER'S TOTAL PURCHASE ORDER PRICE.
THESE CHARGES ARE ADDITIVE AND WILL BE INVOICED TO THE BUYER IN THE EVENT OF CANCELLATION OF ALL OR ANY
PART OF THE CONTRACT AT ANY TIME.

TITLE AND LIEN RIGHTS

TITLE TO THE EQUIPMENT SHALL REMAIN WITH THE SELLER, UNTIL THE PURCHASE PRICE HAS BEEN PAID IN FULL. THE
MACHINE SHALL BE DEEMED TO BE ACCEPTED 30 DAYS AFTER INSTALLATION, UNLESS WE RECEIVE WRITTEN
NOTIFICATION OF REJECTION FOR CAUSE FROM THE BUYER WITHIN 14 DAYS AFTER INSTALLATION, OR UPON THE DATE
THE PRODUCT IS FIRST USED IN PRODUCTION, WHICHEVER IS EARLIER.

FORCE MAJEURE

THE SELLER WILL NOT BE LIABLE FOR FAILURE OR DELAY IN THE PERFORMANCE OF ORDERS OR CONTRACTS, OR
PARTIAL PERFORMANCE THEREOF, IF SUCH FAILURE OR DELAY IS DUE TO AN ACT OF GOD, WAR, RIOTS, FIRE,
EXPLOSION, FLOOD, CIVIL COMMOTION, INSURRECTION, STRIKE, LABOR DIFFICULTIES LOCKOUT, INJUNCTION,
EARTHQUAKE, STORM, EMBARGO, INABILITY TO OBTAIN FUEL, POWER, RAW MATERIALS, LABOR, CONTAINERS OR
TRANSPORTATION  FACILITIES, ACCIDENT, BREAKAGE OF MACHINERY OR APPARATUS, NATIONAL DEFENSE
REQUIREMENTS, OR ANY OTHER CAUSES BEYOND THE SELLER'S CONTROL. THE SELLER WILL HAVE THE RIGHT, IN THE
EVENT OF THE HAPPENING OF SUCH CONTINGENCIES, AT ITS OPTION, EITHER TO CANCEL THE CONTRACT OR ANY PART
THEREOF, OR TO EXTEND THE CONTRACT TO INCORPORATE THE WHOLE DURATION OF ANY FORCE MAJEURE THAT MAY
OCCUR BEFORE THE CONTRACT DELIVERY DATE WITHOUT ANY LIABILITY TO THE SELLER.




OSHA

THE SELLER WARRANTS THAT THE EQUIPMENT FURNISHED HEREUNDER SHALL, TO EXTENT SUCH EQUIPMENT IS USED
IN ACCORDANCE WITH SELLER'S INSTRUCTIONS; COMPLY WITH SAFETY EQUIPMENT REQUIREMENTS OF THE
OCCUPATIONAL SAFETY AND HEALTH ACT OF 1970 REGULATIONS, AS AMENDED IN EFFECT ON THE DATE OF THE
SELLER'S PROPOSAL. THE SELLER SHALL NOT BE RESPONSIBLE FOR FAILURE TO COMPLY WITH OSHA REQUIREMENTS
RESULTING FROM THE LOCATION, OPERATION, USE OR MAINTENANCE OF THE EQUIPMENT BY PERSONS OTHER THAN
THE SELLER OR FROM AN OPTION OR ACCESSORY ATTACHED TO THE EQUIPMENT BY PERSONS OTHER THAN THE
SELLER OR FROM AN OPTION OR ACCESSORY TO THE EQUIPMENT, WHICH WAS AVAILABLE TO THE BUYER, BUT OMITTED
AT THE BUYER'S DIRECTION, OR FROM DESIGN INSTRUCTIONS FURNISHED BY THE BUYER. THE SELLER'S RESPONSIBILITY
FOR BREACH OF THIS WARRANTY IS LIMITED TO MODIFICATION OR REPLACEMENT OF THE EQUIPMENT CITED AS
VIOLATING THE OSHA REQUIREMENTS. THE REMEDIES AND WARRANTY PROVIDED HEREIN, ARE THE ENTIRE AND
EXCLUSIVE RESPONSIBILITY OF THE SELLER WITH RESPECT TO THE OSHA REQUIREMENTS.

SHIPMENT, RISK OF LOSS

DELIVERIES ARE F.O.B. SHIPPING POINT AND THE PRICES QUOTED DO NOT INCLUDE FREIGHT OR INSURANCE. TITLE AND
RISK OF LOSS SHALL PASS TO THE BUYER UPON TENDER OF THE PRODUCTS BY THE SELLER TO A COMMON CARRIER. IN
THE ABSENCE OF SPECIFIC WRITTEN INSTRUCTION FROM THE BUYER, THE SELLER MAY SELECT A COMMON CARRIER,
BUT THE SELLER SHALL NOT THEREBY ASSUME ANY LIABILITY IN CONNECTION WITH SHIPMENT. THE BUYER SHALL BE
RESPONSIBLE FOR ANY FREIGHT CHARGE AND ANY INSURANCE CHARGE. IF THE PRODUCTS ARE SHIPPED FREIGHT
PREPAID, THE BUYER SHALL PAY THE SELLER THE APPROPRIATE FREIGHT AND INSURANCE CHARGES, WHICH WILL BE
SHOWN AS SEPARATE ITEMS ON THE INVOICE. ALL PRODUCTS WILL BE PACKED IN ACCORDANCE WITH STANDARD
COMMERCIAL PRACTICES FOR DOMESTIC SHIPMENT.

LIMITED WARRANTY

THE SELLER WARRANTS THAT ALL PRODUCTS DELIVERED UNDER THIS PURCHASE ORDER ARE WARRANTED TO BE FREE
FROM DEFECTIVE MATERIAL AND WORKMANSHIP FOR A PERIOD OF 1 YEAR FROM THE DATE OF SHIPMENT OR 2112
HOURS. THIS IS BASED ON 8 HOURS A DAY AND 22 DAYS A MONTH, WHICHEVER COMES FIRST, UNDER NORMAL AND
PROPER USAGE, OWNED BY THE ORIGINAL PURCHASER, AND NOT ALTERED DURING THE WARRANTY PERIOD. PARTS
FOUND TO BE DEFECTIVE BY OUR INSPECTION WILL BE REPAIRED OR REPLACED AT NO CHARGE, F.O.B. OUR FACTORY,
PROVIDED THE DEFECTIVE PART IS SHIPPED TO US, FREIGHT PREPAID. THE SELLER IS NOT RESPONSIBLE FOR ANY
USAGE FOR WHICH THE MACHINE WAS NOT DESIGNED. THE WARRANTY SHALL AUTOMATICALLY BE NULLIFIED IN THE
EVENT OF A COLLISION OR CRASH OF THE MACHINE OR ANY UNAUTHORIZED OR IMPROPER USE OF PARTS,
ACCESSORIES OR ADAPTATIONS, AS WELL AS ANY UNAUTHORIZED PARTIAL OR TOTAL

DISASSEMBLY OF ANY PART OF THE MACHINE. IT IS THE SOLE RESPONSIBILITY OF THE BUYER TO TRAIN AND EDUCATE
THE OPERATION(S) IN THE PROPER USE, OPERATION, AND SAFETY PROCEDURES RELATED TO OPERATING THE MACHINE.
FOR A1YEAR PERIOD TO THE BUYER, EXCEPT ELECTRICS, ATTACHMENTS, OR ACCESSORY ITEMS NOT MANUFACTURED BY
THE SELLER, IN WHICH CASE THE WARRANTY FURNISHED BY SUCH SUPPLIERS, SHALL BE PASSED THROUGH TO THE
BUYER. THE SELLER'S OBLIGATIONS UNDER THIS WARRANTY ARE LIMITED TO REPLACING OR REPAIRING OR GIVING
CREDIT FOR, AT IT'S OPTION, AT IT'S FACTORY, AND OF SAID PRODUCTS WHICH SHALL, WITHIN 1 YEAR AFTER DELIVERY
TO THE BUYER BE RETURNED TO THE SELLER'S FACTORY OF ORIGIN, TRANSPORTATION CHARGES PREPAID AND WHICH
ARE DETERMINED TO BE DEFECTIVE.

THIS WARRANTY IS EXPRESSED IN LIEU OF ALL OTHER WARRANTIES, EXPRESSED, STATUTORY, OR IMPLIED INCLUDING
THE IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR PARTICULAR PURPOSE, AND OF ALL OTHER
OBLIGATIONS OR LIABILITIES ON THE SELLER'S PART AND IT NEITHER ASSUMES NOR AUTHORIZES ANY OTHER PERSON
TO ASSUME FOR THE SELLER ANY OTHER LIABILITIES IN CONNECTION WITH THE SALE OF SAID ARTICLES. THIS
WARRANTY SHALL NOT APPLY TO ANY OF SUCH PRODUCTS WHICH SHALL HAVE BEEN REPAIRED OR ALTERED, EXCEPT
BY THE SELLER OR ITS AUTHORIZED SERVICE CENTERS OR WHICH HAVE BEEN SUBJECTED TO MISUSE, NEGLIGENCE, OR
ACCIDENT. THE AFOREMENTIONED PROVISIONS DO NOT EXTEND THE ORIGINAL WARRANTY PERIOD OF ANY PRODUCT
WHICH HAS EITHER BEEN REPAIRED OR REPLACED BY THE SELLER.

THE BUYER IS RESPONSIBLE FOR THE TRANSPORTATION AND ANY DAMAGES, WHICH MAY HAVE OCCURRED AFTER THE
PRODUCT HAS LEFT THE F.O.B. POINT, NOT THE SELLER. IN THE EVENT OF THE PRODUCT BEING DAMAGED DURING
TRANSIT TO THE BUYER'S FACILITY, THE SELLER REQUIRES A SEPARATE SERVICE INVOICE FOR DAMAGE ASSESSMENT.
THE DAMAGE ASSESSMENT PROPOSAL WILL BE ISSUED BY THE SELLER AND MUST BE USED AS PROOF OF DAMAGES



FOR INSURANCE PURPOSES. UNDER NO CIRCUMSTANCES WILL THE SELLER ACCEPT THE RETURN OF THE DAMAGED
PRODUCT, WITHOUT THE DAMAGE ASSESSMENT AND WRITTEN AUTHORIZATION FROM THE INSURANCE CARRIER THAT
ALL DAMAGES WILL BE PAID IN FULL.

LIMITATIONS

ACCEPTANCE OF THE EQUIPMENT SHALL CONSTITUTE WAIVER OF ALL CLAIMS FOR DAMAGES CAUSED BY DELAY IN
SHIPMENT OR DAMAGES TO THE EQUIPMENT. ANY USE OF THE EQUIPMENT FOR ANY PURPOSE WHATSOEVER BY THE
BUYER SUBSEQUENT TO THE MACHINE'S INSTALLATION SHALL BE CONCLUSIVE EVIDENCE OF ACCEPTANCE. IT IS
UNDERSTOOD THAT THE FOREGOING WARRANTY IS IN LIEU OF ALL OTHER EXPRESS WARRANTIES AND THAT THERE IS
NO IMPLIED WARRANTY OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, AND NO IMPLIED WARRANTY,
WHICH EXTENDS BEYOND THE DESCRIPTION OF THE EQUIPMENT. THE SELLER SHALL NOT BE RESPONSIBLE FOR ANY
INDIRECT OR CONSEQUENTIAL DAMAGES OF THE BUYER IN CONNECTION HEREWITH, SUCH AS LOSS OF PRODUCTION,
LOSS OF ANTICIPATED SAVINGS OR ANTICIPATED PROFITS, OR DAMAGES OF ANY THIRD PARTY ASSERTED AGAINST THE
BUYER. THE SELLER SHALL IN NO EVENT AND FOR NO CAUSE WHATSOEVER, INCLUDING ANY BREACH OR DEFAULT BY
THE SELLER, BE RESPONSIBLE FOR DAMAGES OF THE PERTINENT ITEM OR ITEMS OF THE EQUIPMENT. THE REMEDIES
PROVIDED HEREIN ARE THE BUYER'S SOLE AND EXCLUSIVE REMEDIES. IN NO EFFECT SHALL SELLER BE LIABLE FOR
DIRECT, INDIRECT, SPECIAL, INCIDENTAL, OR CONSEQUENTIAL DAMAGES, INCLUDING LOSS OR PROFITS, WHETHER
BASED ON CONTRACT, TORT, OR ANY OTHER LEGAL THEORY.

GOVERNING LAW

IN THE EVENT OF A DISPUTE BETWEEN THE PARTIES HERETO, WHICH THEY CANNOT RESOLVE THEMSELVES, SAID
DISPUTE WILL BE SUBMITTED TO BINDING ARBITRATION AT JUDICATE WEST, LONG BEACH, CALIFORNIA, TO BE HEARD
BY A RETIRED SUPERIOR COURT JUDGE PURSUANT TO THE RULES AND REGULATIONS OF JUDICATE WEST AND SUBJECT
TO THE LAWS OF THE STATE OF CALIFORNIA. THE ARBITRATOR SHALL HAVE THE AUTHORITY TO AWARD COSTS OF
ARBITRATION AND ATTORNEYS' FEES TO THE PREVAILING PARTY, IF ANY, IN SAID ARBITRATION. ANY AWARD OF
ARBITRATOR MAY BE ENFORCEABLE BY JUDGMENT OF CALIFORNIA STATE COURT.
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